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NOMINATION OF JAMES CUNNINGHAM SARGENT 


FRIDAY, JUNE 22, 1956 


Unttep States SENATE, 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D. C. 

The committee met, pursuant to call, in room 301, Senate Office 
Building, at 10:15 a. m., Senator J. W. Fulbright (chairman of the 
committee) presiding. 

Present: Senators Fulbright, Robertson, Sparkman, Frear, Lehman, 
Morse, Capehart, Bennett, Bush, and Payne. 

Also present: George Ives, administrative assistant to Senator Ives. 

The CHarrMan. Since the hour is quarter past 10, the committee 
will come to order. We can proceed at least to consideration of the 
nomination of Mr. James Cunningham Sargent of New York to be 
a member of the Securities and Exchange Commission. 

The son of Senator Ives is here. I would appreciate it if he would 
introduce Mr. Sargent to the committee. 

Mr. Ives. Thank you, Mr. Chairman. 

Mr. Chairman and members, Senator Ives regrets he cannot be here 
this morning to introduce Mr. Sargent to the committee. If he were 
here, he would strongly endorse the nomination of Mr. Sargent for 
this important position. 

Thank you, sir. 

The CHarrMan. Thank you, Mr. Ives. 

Mr. Sargent, you be seated. 

I will insert in the record at this point a biographical sketch of Mr. 
Sargent for the record. 

(The biographical sketch of Mr. Sargent follows:) 


BIOGRAPHY OF JAMES CUNNINGHAM SARGENT 


Residence: 310 East 84th Street, New York 28, N. Y. 

Personal history: Born February 16, 1916, at New Haven, Conn. Married to 
the former Rebecca Porteous Jackson, of Winchester, Mass. Has family of three 
children. 

Education: University of Virginia, Charlottesville, Va., A. B. 1938 and LL. B. 
1940. Admitted to New York bar in 1940. Undergraduate major in American 
and English history. 

Employment: October 1940 to January 1941, attorney with Clark & Baldwin, 
72 Wall Street, New York City, engaged in general research and rendered advice 
to the partners. January 1941 to July 1951, attorney with Consolidated Edison 
Co. of New York, primarily engaged in litigation involving negligence, contracts, 
injunctions, etc. July 1951 to August 1954, law assistant in appellate division of 
New York Supreme Court, first department. Read, digested records on appeal 
and made recommendations in 50 percent of all cases appealed to the appellate 
division, and advised justices as to law in these cases. August 1954 to October 
1955, associate attorney with Spence & Hotchkiss, New York City, in charge of 
litigation. Practice included corporate matters, securities work, ‘‘blue sky” 
applications in various States; banking matters; appellate work and real estate 
transactions. November 1955 to date, regional administrator, New York region, 
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United States Securities and Exchange Commission. Also September 1948 to 
November 1948, assistant attorney general of New York State to investigate and 
rosecute election frauds, etc. Also May 1942 to September 1945, with United 
tates Army Air Force through basic training, Officers Candidate School and 2 
years in combat intelligence in Southwest Pacific. From 1945 to date in United 
States Army Air Force Inactive Reserve with rank of captain. 

Other affiliations: Member of New York County Lawyers Association, Ameri- 
ein Bar Association, board of governors of Yorkville Youth Council; clerk of the 
vestry of the Church of the Epiphany in New York City. 

The Cuarrman. We are very glad tohave you, Mr. Sargent. Would 
you like to make a statement to the committee to enlighten us as to 
your qualifications for this appointment? 


STATEMENT OF JAMES CUNNINGHAM SARGENT 


Mr. Sarcent. Well, I would like to say in the first instance that 
for the last 7 months I have been regional administrator of the New 
York regional office of the Securities and Exchange Commission, and 
that happens to be the largest enforcement office of the Commission 
in the regional areas. We have 102 persons on the staff. 

I have been actively engaged in trying to protect the public imterest 
and to close a few doors in the sense of seeing that the securities 
which are sold to the public generally are sold pursuant to the full and 
fair disclosure principles of the securities laws. 

Aside from the data, I would like to point out and put into the 
record the fact that my wife and I do own a small amount of securities, 
and pursuant to Securities Act Release No. 3645, which was adopted 
by the Commission on February 3, 1953, I have made full disclosure 
of these small holdings to the Commission. But I would like it to 
be known that of securities, I do own only two subject to the act. 

One is Northern Pacific Railway Co., of which I own two shares. 
I have owned these for about 40 years; and the other is American 
Cyanamide Co., in which I hold 4 shares. I have held those 4 shares 
for about 10 years. 

In all these instances, I or my wife hold this list of securities for 
bona fide investment purposes. 

I would like to insert that in the record, if I may. 

(The list of stockholdings referred to follows: ) 


Securities owned by James C. Sargent and his wife 





} 











Name Number of Market place Price 
shares 

Northern Pacific Ry. Co_........................... 2 | New York Stock Exchange 4 $3876 
IEE Oe OD Soi scteentieeainakeonnnagtianstinnaidiaie 446 | Over-the-counter___...___...-- ; 20 
CONE TD SUI oo ence inncdndthesacesnnietesiet 1,000 | Toronto Stock Exchange------ 3. 25 
Applied Arts Corp__...--- ioe hinstageintashipeetiienaice aan an ws 11 | Over-the-counter__.........-.. 21.37 
Rockland Light & Power Co-_--...-..--...----.----} aoe RO sinicd én nth densdeicneseasele 19 
Aymerican Cyanamide .......--. 4 | New York Stock Exchange...| 72 
Steep Rock Iron Mines, Ltd...........-...--.-..... 25 | Toronto Stock Exchange-._--- 19 





1 Owned by Mrs. Sargent. 
? Bid in May. 


The CuarrmMan. You say two shares? 


Mr. Sarcent. Two shares of Northern Pacific Railway and four 
shares—— 


The CuarrMan. You made that as an investment you said? 
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Mr. Sarcent. Well, as a matter of fact, I only made it as a 1-share 
proposition when I was 4 years old, and a stock split took place just 
the other day. 

The CuarrMan. It gives you two? 

Mr. Sarcent. It gives me two. Asa matter of fact, I checked up 
on my wife’s holdings and found that I was married to an heiress. 
Over 25 years ago she bought one share of Applied Arts Corp., and I 
recently checked on it and discovered that it is selling at $1.37. At 
least that was the last bid which was made in May. 

Senator CaPEHArRT. Let me see that, please. 

The CuatrMan. Does that indicate that you are smart enough to 
know better than to trade in these stocks? 

Mr. Sargent. I think that probably does, Senator. 

I would also like to say when I gave up the private practice of the 
law back in November—November 14 of last year—that there were 
some matters whieh I could not very well wind up at that particular 
point, and I asked permission of the Commission to carry these matters 
on to completion. One of those things is still pending. It is a case 
in which Judge Nathan of the New York Supreme Court appointed 
me as attorney for an incompetent veteran. On that matter I am 
serving without fee, and I expect to wind that whole thing up by the 
end of next week. He has been declared competent now, and I 
think I can get through that whole thing by the end of the next week. 

Those are the only things I had that I would like to say at this time. 

I would like to answer any questions any of the Senators may have 
with respect to my qualifications that are not stated in the biograph- 
ical data which has teen submitted. 

The Cuarrman. Senator Lehman, do you wish to ask any questions? 

Senator Lyuman. I just want to ask 1 or 2 questions. 

I understand that you were with various firms before you came to 
the SEC. For instance, I note that you were with the firm of Spence 
& Hotchkiss. 

Mr. Sareent. That is right, sir. 

Senator Leaman. Did they represent any companies that are 
subject to the rules of the SEC? 

Mr. Sarcent. I believe they represented one. That company was 
Barrett Herrick & Co. But I in my particular work was head of the 
litigation department and in only one instance had anything to do 
with the securities business. 

Senator LenmMan. That was the only one. 

Mr. Sareent. That is right. 

Senator Lexnman. I do not recall your biography, but I think you 
were with other firms. Clark & Baldwin—did they represent any 
securities companies? 

Mr. Sarcenr. Not to my knowledge. I do not believe they did. 
They generally represented life-insurance companies. [I do not 
remember any securities firms that they represented. 

Senator Leaman. I have no more questions. 

The Cuarrman. The Senator from Indiana. 

Senator Capenart. I do not believe I have any questions. This 
is a Republican appointment, is it not? 

Mr. SarGent. It is, sir. 

Senator Caprnanrt. It is the law these boards must be bipartisan? 

Mr. Sarcent. That is right. 

Senator CapeHART. You are a registered Republican? 

Mr. Sarcunr. Registered Republican. I ran for justice in the 
municipal court in the city of New York and was defeated. 
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Senator CaprHart. No more questions. 

The CuarrMan. Defeated for what? 

Mr. Sarcent. For justice of the municipal court. Iran in 1953. 

The Cuarrman. As a Republican? 

Mr. Sarcent. As a Republican. 

The CHarrMan. Does the Senator from Connecticut have any 
questions? 

Senator Busu. I just want to ask Mr. Sargent where he was born. 

Mr. Sarcent. I was born in New Haven, Conn., on February 26, 
1916—238 Lawrence Street. 

Senator Busu. I give him my full blessing and endorsement. I 
think it is one of the best items of qualification a man could have to 
be born right in New Haven, Conn. I am sure the distinguished 
chairman would agree with that, himself being affiliated with one of 
our outstanding institutions of learning there. 

Incidentally, I would say in more serious vein that I have known the 
family of Mr. Sargent here for many, many years as one of Con- 
necticut’s most prominent families. They have been one of the out- 
standing manufacturers of hardware in the whole United States—the 
Sargent hardware. Sargent locks are known all over our country by 
most everybody. 

He does come from a good old Yankee family that has been a credit 
to our community over several generations. 

The Cuarrman. The Senator from Maine. 

Senator Payne. No questions. 

Senator Lexan. In these firms that you were with, were you a 
partner or an employee? 

Mr. Sarcent. I was an employee. 

Senator Leaman. You were with Consolidated Edison Co.? 

Mr. Sarcent. That is right. I was one of their trial attorneys. 

Senator Leman. You had nothing at all to do with financing? 

Mr. Sarcent. Nothing at all to do with management, policy, or 
financial matters. 

Senator Leaman. I want to say I have had some very good letters 
in behalf of Mr. Sargent. 

The CuarrMAN. Mr. Sargent, what sort of a company is the Con- 
solidated Edison Co.? 

Mr. SarGent. It is a public utility. 

The CuarrMan. Is it a holding company or an operating company? 

Mr. Sarcent. It is an operating company, and, of course, it is an 
intrastate company so it is not subject to the Public U tility ‘Holding 
Company Act. 

Consolidated Edison Co. in its present form is a merger of the 
Consolidated Gas Co. and the New York Edison Co., which previously 
were the two public utility operating companies in the New York 
City area. There has never on a holding company as such as a 
result of this merger. 

The CHarrMan. It is exempt, you say, from the Public Utility 
Holding Company Act? Does that mean that the Securities Com- 
mission has no jurisdiction over it? 

Mr. SarGent. Oh, no. No, it is a listed compan However, 
inasmuch as it is not a holding company as such, the Public Utility 
Helsing: Company Act is inapplicable. 

The CuartrMan. Has the Consolidated Edison ever filed a regis- 
tration statement with the Commission under the Securities Act? 

Mr. Sargent, Yes, it has. It did so quite recently. 
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The CuarrMan. And it is listed on the New York Stock Exchange? 

Mr. Sarcent. On the New York Stock Exchange; that is right, sir. 
Both its common and the preferred shares. 

The CHarrMAN. You do not think your association with that com- 
pany would influence your judgment in discharge of your duties in 
the Securities and Exchange Commission? 

Mr. Sargent. None whatever. I would like to point out to you, 
as long as you raised that point, Senator Fulbright, that when I was 
a trial attorney for the Edison Co. I was the attorney that was desig- 
nated to represent the employees whenever civil or criminal liability 
was posed against those employees, and the union saw fit in its pub- 
lication of September 1953, which is the official publication of Local 1 
and 2 of the Utility Workers Union of America, to endorse my can- 
didacy for the municipal court, which I explained before. And on 
the second page they inserted not only my picture but my biographical 
sketch. I think that shows my impartiality so far as the union and 
as well as management was concerned since management did pay my 
salary. As you can see this endorsement by the union of a former 
company employee occurred after I left the Edison payroll in July 
1952. 

The CuarrMan. What were the major problems that confronted you 
in the New York regional office while you were administrator? 

Mr. SarGent. Basically the problems that confronted us were ones 
of enforeement—violations of sections 5 and 17 of the 1933 Act and 
violations of the manipulative prohibitions of the 1934 act. 

We also had problems involving the net capital rules and violations 
thereof by brokers and dealers and violations of other forms required, 
improper bookkeeping records by securities brokers and dealers. 

The CuarrMan. It was your function to watch and generally super- 
vise the New York and the American Stock Exchanges? Is that right? 

Mr. SarGent. That is right. We have a market surveillance unit 
which checks and watches any sudden rises in stocks of any com- 
panies in both those exchanges, and which we conduct in the form of 
quizzes. 

The CuarrMan. Did you uncover any evidences of ma.aipulation 
while you were there? 

Mr. SarGent. Suspected manipulation, yes. Of course, while I was 
there the Tellier case came into focus. And we have several cases now 
on criminal reference with the southern district. 

The Cuarrman. Did you make any study of the extreme market 
fluctuations which occurred during that period? 

Mr. Sarcent. Yes, we did, and we are still making them. Of 
course, the most recent of those is the Belanca situation, which we 
are looking at very closely. We have had a quiz assigned since last 
July in an effort to figure out why the stock went up in the first 
instance and whether there were any insider trading manipulations 
in that situation. 

The CuarrMAN. Have you come to any conclusions on it yet? 

Mr. Sarcent. Not at this point, Senator. 

The CaarrmMan. Do you believe the SEC is an independent, non- 
partisan commission? 

Mr. Sareenr. I certainly do. 

The Cuarrman. Do you think it should be primarily responsible 
to Congress or to the Executive? 

Mr. SarGcent. Well, it is an arm of the Congress, Senator, and 
therefore responsibile to the Congress. 
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The Cuarrman. Do you feel that the operations of the agency 
should be open to congressional inspection and appraisal at any time? 

Mr. Sarcent. Ido. In fact, if I am confirmed here, I will be happy 
to comply with any requests that the Congress has in that respect. 

The Cuarrman. Do you think the agency should be required to 
obtain the approval of the White House upon a bill before it testifies 
before Congress? 

Mr. Sarcent. No, I do not. 

The Cuarrman. In the Wall Street Journal yesterday I noticed a 
story about the extent of buying by Americans of Canadian securities. 
Did you have any experience with illegal purchases of such securities 
while you were the regional administrator? 

Mr. SarGent. I suspect I did, yes. In fact, we had one particular 
case where we got an injunction upon consent based on the Canadian 
sale of stock in this country. And one of the things that I have been 
very concerned about is the sizable number of shares that seem to 
be coming down into American hands, and I have taken steps to see 
if we cannot stop this business just as soon as we can. 

In fact, I am very concerned about the fact that often we find the 
situation of the horse getting out of the barn before we have had a 
chance to do anything about it. In other words, the poor public 
investor who is giving his life earnings to a particular Canadian issue 
or security in a Canadian company will write us and say, “What 
happened to this company?” long after all their life savings bie gone 
down the drain. 

The CuarrMan. You are familiar with the problem also of the 
brokers in Canada using the telephone and other means to sell phony 
securities. That is a little different problem 

Mr. Sarecent. That is right, sir. 

The Cuarrman. We have been seeking to solve it by treaty. You 
know about that problem? 

Mr. Sareent. I[ do know. 

The Crarrman. You would be interested in trying to bring that 
to proper conclusion? 

Mr. Sarcent. I certainly would. 

The Crarrman. Is it true that many brokers avoid the necessity 
for registering new issues by claiming they are not new issues but have 
come from Switzerland? 

Mr. Sarcent. That is true. One of the other features of my par- 
ticular efforts has been to try to get a procedure by which, where ex- 
emptions are concerned, where there is a claim of an exemption, some 
sort of notification be given the Commission in the first instance on 
any security issues by brokers and dealers or sales by brokers and 
dealers prior to the sale so that we can at least appraise the facts on 
which the alleged exemption is predicated in advance of the exemption. 

Now, I can tell you a rather amusing—a sad story in terms of what 
we are trying to do. We got information one of the broker dealers 
in New York was selling a large block of Canadian securities, and 
instead of waiting until we really investigated the case we sent a letter 
out to him directly imposing the problem that we heard about and 
specifically requesting information as to any of the facts which had 
anything to do with the claim of exemption. And we learned from 
the attorney, who wrote us back pursuant to that particular letter, 
which in effect was a stop order—“If you don’t stop selling them we 
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are going to have no alternative but to recommend administrative 
procedures against you’’—that he was sure that upon investigation 
they would justify the exemption—which poses the problem here: 

This block of stock was being sold, and it would seem to me logic 
would demand the attorney know what the basic facts of the exemption 
are prior to the sale rather than to start his investigation afterwards. 

I do not mean to put words in the attorney’s mouth, but, by the 
same token, there is kind of an inference there they will now look into 
the question and establish the exemption. 

And that is the great fault, as I see it, in the 1933 act—that you do 
have these exemptions which give to the broker dealer the power to 
determine the existence of the exemption in advance of the sale, and 
I think we ought to kind of prejudge it a little bit and see if we can’t 
knock some of these sales out, which are in my judgment phoney, 
before they are actually sold in order to really protect the public 
investor. 

The CHarrMan. Perhaps you can recommend some changes to 
this committee. 

Mr. Sarcent. Lalready have. We are in the process of formulating 
that. 

The CHarrMAN. You are in the process? 

Mr. Sarcent. That is right. 

The CuarrMan. So at least you are aware of and are on top of the 
problem? 

Mr. Sarcent. That is right, Senator. 

The CHatrman. I have a number of letters recommending Mr. 
Sargent which I will insert in the record at this time. 

(The letters referred to follow:) 


SuprReME Court, 
APPELLATE Driviston, First DerarRTMENT, 


New York, June 8, 1956. 
Hon. J. Wrii1AmM Fuusricat, 


Chairman, Commitiee on Banking and Currency, 
Senate Office Building, Washington, D. C 


Dear Senator: It is my understanding that James E. Sargent, Esq., has 
been nominated by the President for appointment as a member of the United 
States Securities Hnshatigs Commission. I have known Mr. Sargent since 1951, 
both socially and professionally. Mr. Sargent was an attaché of this court in 
a responsible ition in which context I had the widest opportunity to observe 
and consider Nis Clnduster and ability. I should like to say that I have the 
utmost confidence in Mr. Sargent’s qualifications and recommend him for favor- 
able consideration by your committee without reservation. Mr. Sargent, in my 
judgment, is an excellent lawyer, industrious, and of exceedingly g and sober 
judgment. I have complete confidence in his independence and fairmindedness 
and know of nothing in his background or associations which would impair or 
suggest any doubt with regard to this conclusion. 

t is a pleasure indeed for me to write on behalf of Mr. Sargent and I was 
delighted to learn of the President’s excellent choice. Should there be any 
further information your committee wishes with regard to Mr. Sargent I would 
be happy to supply it. 

incerely, 
Cuaries D. Brerret, 
Associate Justice. 
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Supreme Covrrt, 
APPELLATE Division, First DEPARTMENT, 
Jew York, June 7, 1956. 
Hon. J. W. Fu.sricat, 
United States Senate, Washington, D. C. 


Dear Senator Fursricut: I understand that the President has nominated 
James C. Sargent of this city as a member of the Securities and Exchange Com- 
mission. I presume that the nomination will come before the Senate Committee 
on Banking and Currency, of which you are chairman. I therefore take the 
liberty of writing you about Mr. Sargent. 

I have known him many years both professionally and socially. I know him 
to be a lawyer of the highest capacity and a man of the highest character. For 3 
years he was a law assistant in this court. The duties of the law assistants in- 
clude working with the justices of the court in close association in connection with 
the study of the cases before the court. I have thus had a good opportunity to 
observe Mr. Sargent at work and observe his manner of dealing with office asso- 
ciates and members of the public. He has demonstrated that he possesses a 
keen mind, exercises sound judgment and deals easily and effectively with all 
those with whom he has contact. 

For the past 7 months Mr. Sargent has been serving as New York regional 
administrator of the Securities and Exchange Commission and has thus gained 
an intimate familiarity with the work of the Securities and Exchange Commission. 
According to information which has reached me, he has discharged his duties in 
this connection admirably. 

In sum, I am confident that Mr. Sargent is in every way qualified to serve as 
a member of the Securities and Exchange Commission. 

Respectfully, 
Daviw W. Peck, Presiding Justice. 


Curran, Manoney, Coun & Stim, 
New York, N. Y., June 13, 1956. 
Hon. WILu1AM J. FULBRIGHT, 
Chairman, Banking and Currency Committee, 
United States Senate, Washington, D. C. 


Dear SENATOR FuLpricut: The undersigned is a retired justice of the supreme 
court and has served as a judicial officer for 31 years up to January 1 of this 
year, upon which date, he was compelled to retire because of age limitation. 

I have been advised that Mr. James C. Sargent, who is now regional adminis- 
trator in the Securities and Exchange Commission, 120 Broadway, New York, 
N, Y. has been nominated by the President to fill a Republican vacancy on the 
Securities and Exchange Commission. I have known Mr. Sargent for the past 
9or 10 years. He isa practicing lawyer of ability and standing in New York City, 
From July 1951 to September 1954, he was a law assistant to the justices of the 
appellate division of the supreme court, first department of which I was one. 
During that time, I had occasion to observe his character and fitness, He is a 
man of high intelligence intensely loyal and thoroughly dependable. His 
knowledge of all branches of the law has caused him to be recognized as one of 
the leaders of the bar. 

May I be permitted to recommend him to your honorable committee as 
extremely well qualified for the post to which he has been nominated. 

Respectfully submitted, 
ALBERT CoHN. 


WiILLkiz, Owen, Farr, Gattacuer, & Watron, 
New York 5, N. Y., June 13, 1956. 


Hon. Hersert H. Leaman, 
United States Senate, Washington, D. C. 


Dear Senator LeaMAN: During my service as a Justice of the Appellate 
Division of the Supreme Court of New York State, I came to know Mr. James C. 
Sargent who, during that time, was for several years a law assistant attached to 
the staff of the court. On frequent occasions, I came in close contact with him and 
learned to respect him highly for his character and ability. He is a fine upstanding 
young American whom I can recommend most heartily as worthy of the highest 
trust and as a lawyer of marked ability. 
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After leaving the court, Mr. Sargent practiced law and recently was attached to 
the Securities and Exchange Commission as regional administrator. His name has 
been submitted to the Senate by the President of the United States as a candidate 
for a member of that Commission. I do hope your body will see fit to confirm him. 

As I understand the situation, the Commission is bipartisan by statute and 
Mr. Sargent, a Republican, has been named for a place which must be filled by a 
Republican. Although I would have no hesitancy in recommending him irrespec- 
tive of this phase of the situation, it does make it, as I think you will understand, 
Senator, a bit easier for me, a lifelong Democrat, to do what I can to aid in securing 
Mr. Sargent’s confirmation. 

With kind personal regards and best wishes, I am 

Sincerely yours, 
JosErH M. CALLAHAN. 


GoLpwaTeR & FLYNN, 
New York 17, N. Y. June 11, 1966, 
Hon. Herpert H. LEHMAN, 


Senate Office Building, Washington 26, D. C. 


Dear Herpert: I am taking the liberty of writing to you so that I may 
endorse James C. Sargent, Esq., who has been nominated by the President to 
fill a vacancy on the Securities and Exchange Commission. Mr. Sargent is at 
present the regional administrator of the Commission’s New York regional office. 

As chairman of the Senate Committee on Banking and Currency, I am sure 
you will be interested in knowing that although I am not personally acquainted 
with Mr. Sargent, a great many of the key people in the Commission whom I 
have known for many years and in whom I have the utmost confidence because 
of their fidelity to the highest ideals and obligations of public service, assure 
me that not only that Mr. Sargent is a very able lawyer but an excellent admin- 
istrator and a person of the highest integrity. 

Mr. Sargent’s party affiliations, I am assured by those on the staff for many 
years, have in no way interfered with his very just and harmonious relations with 
subordinates who are equally responsible for a fair administration of the securities 
laws. He has been interested only in a practical administration in consonance 
with the fundamental congressional purpose of affording members of the investing 
public the safeguards designed for their protection by those statutes. 

On the basis of the information which I have received from sources in the 
public service, which cannot possibly be partial or biased, it is my genuine belief 
that Mr. Sargent is an excellent choice for Commissioner. 

With kind personal regards, I am 

Sincerely yours, 


Monroe GOLDWATER. 


SupREME Court, 
APPELLATE Division, First DEPARTMENT, 
New York, June 6, 1956. 
Hon. Hersert H. LexmMan, 
Senate Office Building, Washington, D. C. 

Dear Senator Leuman: I have just learned that James C. Sargent of this city 
has been nominated by the President as a Commissioner of the Securities and 
Exchange Commission. Mr. Sargent is presently the New York regional adminis- 
trator of the SEC. He informs me that since you are a ranking member of the 
Currency and Banking Committee of the Senate, which will pass upon his nomi- 
nation, he hopes to introduce himself to you in the near future. I can really 
state that I know Jim Sargent both professionally and socially. 

He is a neighbor of mine in Pound Ridge, where we both summer and weekend, 
and his New York home is a block away from mine. I know him and his family 
well and we also have a number of friends in common. Furthermore, for a period 
of time, Jim Sargent was a law assistant to the appellate division, where he worked 
in close association with me and the other judges. 

Because of the knowledge of the man I have gajned from these associations I 
can unreservedly recommend Jim Sargent for your favorable consideration as a 
person of exceptional ability and unimpeachable integrity. I am sure that when 
you meet him you will be well impressed. 

Sincerely yours, 
Bernard Borein, Associate Justice. 





NOMINATION OF JAMES CUNNINGHAM SARGENT 


SrrassER, SPIEGELBERG, Friep & FRANK, 
(RIrEGELMAN, StTRAssER & SPIEGELBERG), 
New York, N. Y., June 8, 1956. 
Hon. Herrert H. LexMan, 
United States Senate, 
Washington, D. C. 


Dear SenaToR: I am writing on behalf of Mr. James Cunningham Sargent, 
regional administrator of the Securities and Exchange Commission in New York 
City. Mr. Sargent was recently appointed to the Securities and Exchange Com- 
mission by President Eisenhower. 

As you know, I am treasurer of the Stevenson for President Committee (New 
York State). My partner, Arthur Strasser, is well known to you. Neither of us 
are in the habit of recommending Republicans to high office. 

I can, however, enthusiastically endorse Mr. Sargent. I am in frequent contact 
with the staff of the SEC. From 1939 to 1940 I was Chief of the Opinion Section 
of the SEC. I am fairly well acquainted with the workings of the Commission. 

Mr. Sargent has done an exceptionally fine job as regional administrator of the 
SEC during his relatively short tenure of service. He is admired and respected 
by his staff. Mr. William D. Moran, Chief of the Enforcement Section of the 
New York office of the SEC and an ardent Democrat and New Dealer, has fre- 
quently spoken to me about the outstanding job which Mr. Sargent has done. 
Mr. Moran has been with the SEC for upwards of 15 years. 

In my view, Mr. Sargent is a dedicated public servant. He is completely 
fairminded. Moreover, he has an excellent grasp of the complicated provisions of 
the Securities Act and the Securities Exchange Act. Iam confident that he would 
be a great credit to the Commission. 

If you think it necessary or desirable, I would be pleased to come to Washington 
to speak to you in greater detail about Mr. Sargent. 

Very sincerely yours, 
Sam Harris. 


The CuarrMan. Thank you very much. Do you have anything 
further to say? 


Mr. SarGent. I do not believe so. 

The Cuarrman. Thank you very much, Mr. Sargent. 

Mr. Sargent. Thank you very much, Senator Fulbright. 

(Whereupon, at 10:40 p. m., the committee proceeded to other 
business. ) 
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